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HIGHLIGHTS

Temporary Treasury Regulation
§ 1.108(i)-2T(d)(2) Relating to
Partnership Taxpayer Elections to
Defer Recognition of Cancellation
of Debt (COD) Income, Effective
August 11, 2010.

e Chapter  TXI13 (Financially
Troubled Partnerships) has been
updated with coverage of the new
August 11, 2010 Temp. Treas.
Reg. § 1.108(i)-2T(d)(2) with re-
spect to the application of L.R.C.
Section 108(i) to partnerships
which provide rules governing the
deferral of discharge of indebted-
ness income and original issue dis-
count deductions by a partnership
relating to reacquisitions of “appli-
cable debt instruments.”

IRS Position on Liquidating Trusts
Established for Creditors.

e Chapter TX14 has been updated
with new section | TX14.05[3],
“The IRS’s Position on Liquidat-
ing Trusts Established for Credi-
tors,” covering Revenue Procedure
94-45, 1994-2 C.B. 684 on the
taxation of a liquidating trust es-
tablished for creditors pursuant to
a plan confirmed under chapter 11.

New FATCA Withholding
Requirements for Bankruptcy
Estates Making Payments to
Foreign Financial Institutions.

* Chapter TX3 (Tax Reporting Re-
quirements) has been updated with
a new discussion section | TX3.09
on the new Foreign Account Tax
Compliance Act withholding re-
quirements for bankruptcy estates
making payments to foreign finan-
cial institutions.

Federal Taxation of the Non-
Corporate Bankruptcy Estate. This chap-
ter has been updated with the latest case-
law, including discussion of the 9th Circuit
decision in U.S. v. Hall concluding that the
chapter 12 estate is a non-table entity ineli-
gible for the benefit of section
1222(a)(2)(A). (Chapter TX2)

Tax Reporting Requirements. This
chapter includes updated discussion and
features a new section  TX3.09, “New
FATCA Withholding Requirements for
Bankruptcy Estates Making Payments to
Foreign Financial Institutions.” (Chapter
TX3)

Priority and Dischargeability of Tax
Claims. This chapter has been updated



with the latest caselaw. (Chapter TX4)

Discharge of Indebtedness and the
LR.C. Section 108 Relief. This chapter
features completely revised IRC § 108 ex-
clusion coverage of the § 6.03[3][v], “Spe-
cial Rule for Discharge of an Applicable
Debt Instrument Before 20117 topic.
(Chapter TX6)

Debt for Debt Exchanges. This chapter
includes the latest developments, including
updated discussion on consequences of re-
structured debt to foreign lenders. (Chapter
TX9)

Tax-Free Reorganization of Debtor
Corporations. This chapter has been up-
dated with the latest Private Letter Rulings.
(Chapter TX10)

Preservation and Use of Net Operating
Losses and Other Corporate Tax At-
tributes. This chapter has been updated
with the latest Private Letter Rulings.
(Chapter TX11)

Financially Troubled Partnerships.
This chapter features detailed coverage of
the new August 11, 2010 Temporary Regu-
lation § 1.108(i)-2T(d)(2) with respect to
the application of L.R.C. Section 108(i) to
partnerships which provide rules governing
the deferral of discharge of indebtedness
income and original issue discount deduc-
tions by a partnership relating to reacquisi-
tions of “applicable debt instruments.” In
addition, the chapter includes revised and
new expanded coverage of q 13.03[5][c],
“The Partnership Election Under IRC Sec-
tion 108(i),” and a new section
q TX13.03[5][d], “Effect of IRC Section
108(i) Election on IRC Section 465(e) Re-
capture.” (Chapter TX13)

Tax Consequences of Disputed Claims
Reserves and Creditors’ Trusts. This
chapter includes updated discussion of the
Holywell Corp. v. Smith case and the addi-

tion of a new subsection | TX14.05[3],
“The IRS’s Position on Liquidating Trusts
Established for Creditors” covering the the
IRS position on the taxation of a liquidating
trust established for creditors pursuant to a
plan confirmed under chapter 11. (Chapter
TX14)

LexisNexis Bankruptcy Law Commu-
nity. Share your expertise and collaborate
within the bankruptcy community at
http://www.lexisnexis.com/community/
bankruptcylaw. Explore the latest news,
trends and issues affecting bankruptcy law
and practice. Access free downloads from
authoritative Collier bankruptcy treatises,
listen to podcast interviews and take advan-
tage of periodic discounts on Lexis bank-
ruptcy products. The center offers you the
ability to comment, share and participate in
blogs and to access a host of free tools,
such as powerful search-engine capabili-
ties, e-mail updates and RSS feeds.

Martindale-Hubbell Connected®.
Martindale-Hubbell Connected® is an on-
line, global network—designed exclusively
for legal professionals—leveraging the un-
surpassed reach of the Martindale-Hubbell
database of more than one million lawyers
and law firms. Expand your professional
network and share your knowledge with a
global audience and benefit from the exper-
tise of the community. Simply connect with
the people you know and the people who
your connections know to build your net-
work quickly and easily.

From legal and risk management to IP,
restructuring and employment law, you can
tackle today’s emerging issues, collaborate
globally through online groups, blogs and
forums:

Groups: Join or start groups with co-
workers or legal professionals who share
your interests or current practice area.

Blogs: Hear what thought leaders are



saying and voice your opinion—even write
your own blog!

Forums: Keep up on legal issues when
you want, where you want with those who
share your interests and practice area. Get
Connected today—it takes just a few min-
utes to  get  started! Go to
www.martindale.com/connected.

Matthew Bender provides continuing customer
support for all its products:
® FEditorial assistance—please consult the
“Questions About This Publication” direc-
tory printed on the copyright page;
® Customer Service—missing pages, ship-
ments, billing or other customer service
matters (1-800-833-9844).
®  OQutside the United States and Canada,
(518) 487-3000, or fax (518) 487-3584;

® Toll-free ordering (1-800-223-1940).
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